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SUMMARY OF BILL:    Raises the standard to clear and convincing proof of competent 
medical evidence to overcome the presumption that any impairment of health of law 
enforcement officers and firefighters caused by hypertension or heart disease resulting in 
hospitalization, medical treatment, or any disability was suffered in the course of employment. 
 
 

ESTIMATED FISCAL IMPACT: 

 
On February 25, 2012, a fiscal note was issued estimating a fiscal impact as follows: 
 

NOT SIGNIFICANT 

 
Based on additional information provided by the Tennessee Municipal League, this impact was 
in error. Based on additional review and analysis, the estimated impact is: 
 
 

 (CORRECTED) 

 

 Increase Local Expenditures – Exceeds $500,000* 
 
 Assumptions: 

 

•  Two hundred ninety-eight of the 346 municipalities are insured by the Tennessee 
Municipal League’s Risk Management Pool (RMP) and approximately 71 of the 95 
counties are insured by the Local Government Insurance Pool (LGIP). 

•  The provisions of this legislation will increase workers’ compensation (WC) premiums 
currently paid by local government entities.   

•  A local government entity’s premium is based on several factors including the number 
of employees categorized as “high risk.” Employees included in the “high risk” category 
are law enforcement, fire fighters, and emergency medical technicians.  

•  According to RMP, there is an average of 2,375 WC claims per year. Of these claims, 75 
percent are covered by the pool’s WC coverage. 

•  The provisions of this legislation will increase the number of WC cases by at least 25 
claims per year in municipalities.  

•  Using this estimated increase of 25 claims per year, the RMP estimates there will be an 
increase to municipal expenditures for WC premiums between $73,000 and $102,000. 
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•  According to LGIP, a minimum of 35 counties will be presented with one claim as a 
result of this legislation.   

•  Using this estimated increase of 35 claims per year, LGIP estimates the increase to 
county expenditures for WC premiums between $250,000 and $430,000.  

•  Larger local government entities are self-insured and not a part of an insurance pool.   

•  The cost to these self-insured counties will be greater then those covered by an insurance 
pool. 

•  Due to multiple unknown factors, including the number of claims that will arise, the 
premium the local government entity pays, the cost for litigation and medical costs 
associated with each claim, a precise fiscal impact to local government cannot be 
determined. However, it is reasonably estimated the net increase to local government 
expenditures as a result of this legislation will exceed $500,000. 

 
*Article II, Section 24 of the Tennessee Constitution provides that:  no law of general application shall impose increased 

expenditure requirements on cities or counties unless the General Assembly shall provide that the state share in the cost. 

 

CERTIFICATION: 

 
 The information contained herein is true and correct to the best of my knowledge. 

        
Lucian D. Geise, Executive Director 
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